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November 19, 2009

Honorable
United States Senate

Senate Office Building
Washington, D.C. 20510

Dear Senator

On behalf of the Executive Board of the Southern Association of Student Financial Aid
Administrators (SASFAA), | want to communicate to you our collective concerns regarding
the Federal Student Loan Program (Stafford and PLUS).

SASFAA represents nine states in the Southern Region and has over 1200 members. Within
our region, we have several hundred institutions who serve hundreds of thousands of students,
many who are student loan borrowers. While our membership and schools are located within
the Southern region, we have students from every state of the Union. We seek out your
support of our requests, which are made on behalf of the students and parents we serve. These
students and parents have been well served by not only the institutions and individual
professionals, but by Federal Direct Lending Program (FDSLP) through the Department of
Education and by private sector lenders within the Federal Family Education Loan Program
(FFELP) also. Furthermore, our students and parents have benefitted by the opportunity to
seek out lenders who offer loans with savings and service that aid the borrowers throughout
repayment.

SASFAA is an advocate for choice within the respective loan programs. As President Obama
stated in his address to a Joint Session of Congress on September 9, 2009, “Consumers do
better when there is choice and competition.” We also want to focus on the timing of all
schools currently participating in the FFELP having to switch to the Federal Direct Student
Loan Program should the Senate version of H.R. 3221 be enacted. Last week, information
from the Department of Education provided to a U.S. Senator showed that 1,990 of the 5,455
schools that participate in federal student loan programs are currently participating in the
Direct Loan Program. Therefore, 3,465 colleges and universities across the country, that serve
millions of students, are not yet participating in the FDSLP.

Many elected officials have expressed their concerns regarding the timing of such a transition.
Most institutions will begin awarding financial aid packages to traditional students in early
spring. In addition to the traditional calendar, some institutions have non-traditional students
in year-round programs who borrow student loans throughout the year in what is known as the
Borrower-Based Academic Year (BBAY). For these students, loans will be packaged in
approximately four weeks, and the precarious status of the legislation may greatly harm these
student borrowers. The Secretary’s assistant has noted it will take 3-4 months for schools to
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convert their programs. Due to the issues related to the transition to a new program (shortage
of staff members, new software systems, lack of training, etc.), we ask that you consider the

dilemma that these students face by the timing of this action and at the very least, delay the
implementation of full conversion to FDSLP to July 1, 2011.

If you choose to move forward with full conversion to FDSLP but allow for the delayed
implementation date, we implore you to support legislation to extend the Ensuring Continued
Access to Student Loans Act (ECASLA). ECASLA has assured that students have been able
to obtain the loan(s) necessary to ensure their educational goals and dreams. This action will
ensure that every educational loan borrower will be able to continue to secure the respective
loan with no interrupted service.

Lastly, as of the date of this letter, the Senate committee of jurisdiction has not acted on this
proposed legislation, as well as the entire Senate or any conferees. This is of major concern to
us as the timing of the possible conversion to, and implementation of, 100% FDSLP is further
delayed. The Senate had noted they would vote on H.R. 3221 by October 15, 2009, but as of
the date of this letter, proposed legislation still has not reached the Senate for a vote.

With all of the above taken into consideration, it is our collective voice that comes together as
one to ask you to allow our student and parent borrowers continued access to their hopes and
dreams. The Executive Board of SASFAA, on behalf of our entire membership, urges you to
support “choice and competition.” But if not, we ask you to implement a reasonable timeframe
for transition.

Sincerely,

Keith Reeves
SASFAA President
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